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Global Equities  US equities moved down on the back of profit-taking
after the SP500 and Nasdaq reached-all time highs.
The DJIA closed at 28,133.31 (-1.82% WoW), while the
S&P 500 closed at 3,426.96 (-2.31% WoW).

 Asian equities declined despite recovery in PMI as
Asian markets tracked the pullback in Wall Street. The
MSCI APxJ closed at 565.31 (-2.32% WoW).

 European equities fell following the technology-led
sell-off in the US stock market. The decline in the
Eurozone PMI from 54.9 in July to 51.9 in August also
dampened market sentiment. MSCI Europe closed at
119.94 (-1.78% WoW).

Global equities fell on the back of profit-taking. The US treasury yields rose driven by improvement on the employment data.
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 US Treasury yields rose as recent improvement in employment data offset
Federal Reserve purchases. On average, yields rose 0.48 bps with the 10Y
closing at 0.7180% (-0.31 bps WoW).

 German bunds yields fell as investors became less optimistic on recovery
due to the decline in the Eurozone PMI in August. German bund yields fell
by 5.85 bps, and the 10Y yield closed at -0.47% (-6.30 bps WoW).

 Japanese bond yields declined as a board member of the BoJ said the
central bank should be buying bonds more aggresively and lower interest
rates. On average, yields declined by 1.67 bps with the 10Y yield closing at
0.036% (-1.80 bps WoW).

 Key events that transpired during the week:
 US Initial Jobless Claims fell to 1 million in the later part of August from prior

1.1 million.

 In August, the US unemployment rate shrank to 8.4% as 1.4 million jobs
were added. This was the first time since March that the rate was below 10%.

 The IHS Markit Eurozone PMI moved back from 54.9 in July to 51.9 in
August. This was mostly driven by the decline in services PMI from 54.7 to
50.5 last month.

 Global oil prices declined heavily amid lackluster economic recovery
and oil demand concerns. The sharpest decline happened after the
negative highlights from the US Federal Reserve’s recent report.
Brent oil closed at USD 42.66 (-5.31% WoW) per barrel, while WTI
crude closed at USD 39.77 (-7.45% WoW) per barrel.
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 Local fixed income yields rose despite inflation surprising to the downside.
August inflation came in at 2.4% vs consensus expectations of 2.7%. On
average, yields rose by 7.49 bps.

 Key events that happened during the week:
 Moody’s Investors Service reduced its PH 2020 gross domestic product

forecast from -4.5% to -7.0% as the economic recovery in the second half of
the year is assumed to be less robust. This forecast is more pessimistic than
the 4.5-6.6% contraction expected by the government for 2020.

 The IHS Markit Philippines Manufacturing Purchasing Managers’ Index
further fell from 48.4 in July to 47.3 in August amid stricter quarantine
restrictions implemented in the first two weeks of the month. A PMI below
the 50-mark suggests a continued contraction in manufacturing activity.
Among the ASEAN countries, PH posted the second-lowest PMI which was
below the regional average of 49.0.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities fell and Philippine peso weakened on the back of disappointing PMI numbers and following the downgrade of
Moody’s on its PH growth outlook. Local fixed income rose as investors remained focused on the release of the inflation data.
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 The Philippine Peso weakened following the downgrade of
Moody’s on their Philippine growth outlook -7%. This was
also on the back of the recent strength of the US dollar
driven by positive news on the resumption of talks for the
additional US stimulus package for COVID-19. The USD/PHP
pair ended at 48.62 (+0.28% WoW).

 The Euro fell after the European Central Bank policymakers
expressed their concerns over the currency’s
strengthening. The EUR/USD pair closed at 1.1838 (-0.55%
WoW).

 The PSEi fell driven by contraction in the manufacturing sector as
PMI dropped to 47.3 in August from 48.4 in July driven by the strict
restrictions for COVID-19. The negative sentiment was also on the
back of the recent PH growth outlook downgrade by Moody’s. The
PSEi closed at 5,785.09 (-2.30% WoW).

 Losses were led by Puregold Price Club, Inc. (PSE ticker: PGOLD; -
7.78% WoW), Ayala Corporation (AC; -5.93%), and GT Capital
Holdings, Inc. (GTCAP; -5.00%). On the other hand, gains were led
by LT Group, Inc. (LTG; +3.33%), Aboitiz Equity Venture, Inc. (AEV;
+2.81%), and BDO Unibank, Inc. (BDO; +2.09%).

 Key events that transpired during the week:
 China Banking Corp. (PSE Ticker: CHIB) is set to raise $2 billion in

funds via euro bonds from the overseas debt market to support its
general financing requirements. The Sy-led bank announced that
its Board of Directors approved the establishment of the euro
medium-term note program last Wednesday.

 Phinma Corp. (PSE Ticker: PHN) paid the last tranche of its Php400
million investment in Philcement Corp. The latter owns a cement
facility in Bataan that produces 2 million tons of cement annually
and its operations helped Phinma temper its income contraction in
1H2020. Last year, Phinma announced that the investment was
aimed to help the unit’s expansion.

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to
change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter
contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein.
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine
Deposit Insurance Corporation. Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method.

5,600

5,800

6,000

-50

0

8/27 8/28 9/1 9/2 9/3 9/4

Total Net Foreign Flows  (USD Mn) PCOMP

-2.30% WoW; 
Net Foreign Selling: 

$111.60 Mn


